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On Sept. 2, Economic Policy Secretary Roberto Macedo and Planning Secretary Pedro Parente were
scheduled to meet with International Monetary Fund (IMF) officials to negotiate an 18-month $2
billion stand-by loan. Macedo and Parente discussed economic projections for the last quarter of
the year. The targets include an operational fiscal deficit equivalent to 1% of GDP, result of federal
spending on state- run enterprises, social security and payments to state governments. Macedo
and Parente also provided IMF officials with the government's budget recently submitted to the
Congress. Under the proposed budget, Brasilia will apply tax evasion sanctions toward collecting
revenues worth nearly 1% of GDP. In addition, revenue equivalent to nearly 0.7% of GDP would
derive from calling in a variety of federal government loans. Next, the budget proposal states that
in the event the government fails to collect anticipated revenues, the executive branch would be
authorized to gauge actual spending in accordance with collected revenues. Parente said a 1%
of GDP deficit was "manageable," and that he did not expect opposition from the IMF. Brazilian
and IMF negotiators have clashed over how to classify income from privatization operations, and
how to tally the foreign debt. On Aug. 21, government negotiators presented a New York- based
committee representing foreign commercial bank creditors with a proposal to restructure $52 billion
of medium- and long-term debt. On Sept. 6, after a meeting with the US Treasury Department's
undersecretary for international affairs David Mulford, Parente told reporters that Mulford supports
rapid conclusion of negotiations on the stand-by loan. Finalization of an agreement is expected in
mid-October. (Basic data from AFP, 09/02/91; EFE, 09/06/91)
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